S
Approved For Release 2008/10/09 : CIA-R DP90801013R000100160008-2/

-

Tab 4

e s o

(ST NATIONAL RECONNAISSANCE OFFICE
VIASHINGTON, D.C

T e 3T

n

F

1.

AHDWl TOR Tl GIRESTUN, INTELLIGENCE COMMUNWITY STAFF
HSDD on Commercialization of Expendable Launch Vehicles {ELVs)

As requested, we have reviewd the draft NSDD on Commercial ELVs. With one
expeption, we agree with its content and the overall policy direction. The
sxception concerns the NSC 3taff change on page 2 of the draft NSDD concerning
encouragement of competition among various systems and equitable treatment of
all commercial operations. While we do not disagree with either concept, we
nave been toid by the NSC Staff that the actual intent is to provide for a
competitive bid process for govermment owned equipment, tooling and facilities
reiated to ELVs, This process could be deirimental to the commerclialization
effort and potentinlly eliminate the benefits to the U3G. Further, the
sentence is extremely ambiguous in terms of intent and more importantly the
tegal ~bligations it places on USG actions related to commercilal ELV -
operations.

Wa nove worked with the General CZounsel and the RSC 3taff to devise alternate
wercing (Ateh 1). The changed sentences now emphasize free-tiarkel competition
varsus implied competitive bidding and adds broad qualifications ¢oncerning
any government obligation to gonduct a competitive bid process for the sale or
lease of equipment or facilities. The language and framework we are suggest-
ing for USC acticns is drawn from existing administration policy in NSDD-50,
Space Launch Assiatance. Thais approach has been cgordinated with the DOD, DOS
and 0STP. Recommend you provide these comments to the KSC Staff. We also
suggest that the draft NSDD be made a subjeet of discussion at the curreatly
scheduled May 3, 1983 IG {Space) meeting.

DONALD L. CROMER
Brigadier Genergzl, USAF
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Pare 2, Perarraph 2: Change as follows:

The L.5. Sovernment will encourage coumpebition anong varicous systems= and
conecepts within the free market U.5. private sector. Consistent with the

econoric, foreign polley and national ascurity interests, the USG will provide

for all comtwrclal launch operations for the sale or lease
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